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WASHINGTON -- Citing a need to bring fairness to the federal contracting                process, U.S. Rep. John Olver (D-First District) today announced                that he is introducing legislation that would outlaw the practice                of giving huge government subsidies to artificially create a competitor                for an existing federal supplier.              

 "This nation was founded on the principles of fairness and                free enterprise," Olver said. "If an individual builds                up his business through hard work, vision, and risk, he should not                be penalized. Unfortunately, that is exactly what these subsidies                do."              

 "I believe in competition, but I believe that competition                must be fair," Olver said. "You cannot force competition                by paying a company to compete. Millions of dollars in sweetheart                subsidies cannot bring competition. It can only bring inequity.                And it can only breed mistrust and resentment."              

 Under Olver's legislation, federal agencies would be prohibited                from paying for a bidder's construction, equipment, or facilities                if the purpose of the contract is to establish an alternative source                of supply.              

 "We cannot provide an advantage to one company that has not                been extended to another," Olver said. "Such a policy                goes against our economic foundations. My legislation will ensure                that the federal government cannot engage in such irresponsible                business practices."              

 "We should stimulate competition by encouraging businesses                and by creating a level playing field for all entrepreneurs,"                Olver said. "We should not do it through tax dollar giveaways,                not through unfair advantages."              

 The legislation was drafted in response to the ongoing saga of                the Treasury Department's solicitation of competitors for the U.S.                currency paper contract. There is currently one supplier -- Crane                &amp; Co. of Dalton, Mass. Treasury Department officials have expressed                an interest in creating a second supplier for U.S. currency paper.              

 In its quest to do so, the Treasury Department has indicated a                willingness to offer more that $100 million in subsidies, as well                as a relaxation of paper quality standards. Such actions have been                aimed at enticing a foreign company to bid on the U.S. currency                paper contract.              

 "I urge the Department of Treasury to do what is fair and                what is just in this situation," Olver said. "It is their                responsibility to get the taxpayers the best product available for                the lowest price. Free markets accomplish that. Subsidization does                not."             
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